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Gentlemen:

We tiave considered your application for recognition
of exemption under section 501{c)(3) of the Internal Rsv~
enue Code and have determined that you de not gualify
under that section. Our reasons for this coneclusion and
the facts upon which it is hased are explalned in detail

below,

The evidence presented discleoses that you werae incor-
porated on April 1, 1973, under the General Nonprofit Cor-
poratlion Law of the State of California, As stated in an
amendment to your Article of Incorporation, vour specific
and primary purpose ia to advance the welfare of the homoe
sexual community throusgh educational activities and legal
action,

In furtherance of this purpose, you engage in the
Tollowing activities:

1, You assist the Clty of San Franolsco
in enforcing a ¢ity ordinance broe~
hibiting employment disgrimination
on the basis of saxual orientation
by contractors withtk- ~t&-- LS
regard, you promotel UNITED STATES DISTRICT COURT
the ordinance among NORTHERN DISTRICT OF
addition, you wprovi CALIFORNIA
aggistance L¢ perso
g;:;igzgzgagzczgah: Case number: 3:09-¢v-02292-VRW
orientation. ¥Furth
plaints eon your ownl||PLTF
cerning instances o
under the ordinance |Date admitted:

EXHIBIT NO. PX2581
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Gentlemen:

We tiave considered your application for recognition
of exemption under section 501{c)(3) of the Internal Rsv~
enue Code and have determined that you de not gualify
under that section. Our reasons for %this conclusion and
the facts upon which it is hased are explained in detail
belaow. '

The evidence presented discleoses that you werae incor-
porated on April 1, 1973, under the General Nonprofit Cor-
poratlion Law of the State of California, As stated in an
amendment to your Article of Incorporation, vour specific
and primary purpose ia to advance the welfare of the homoe
sexual community throusgh educational activities and legal
action,

In furtherance of this purpose, you engage in the
Tollowing activities:

1, You assist the Clty of San Franolsco
in enforcing a ¢ity ordinance broe~
hibiting employment disgrimination
on the basis of saxual srientation
by contractors with the c¢ity. In this
regard, you promote the awareless of

) the ordinance among the public. In

- . addition, you provide legal and other
agaistance to persons against whonw
¢ity contracters have allegedly disew
criminated on the basis of sexual
orientation. Further, you file come
plaints on your own initiative cone
carning instances of discrimination
under the ordinanca.
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You provide legal support, as amicus
curiae, in litigation challenging the
constitutionality of certain provisioens
of the California Code which allegedly
discriminate against homosexuals.

You operate an antiedefamation vprogram
through' which you investigate defamatory
practices by the press and media, and
respond with written complaints to the
alleged offender.

You conduct opinion surveys zmong the
homosexual community and the general
public regarding attitudes toward homom
gexuals. Hesults are published in vour
oWwn newspaper and in other interested
publications.

You publish a newspaper in which your
programs and activifies are communicated
to the general public. The papeor is=
available free to your members, and at

a nominal charge to others,

You conduct weekly dinner!lecturea
Featuring speakers representing a
broad variety of views concerning
problems of interest to homosexuals.

You intend to promote a publication
project through which you will make .
available to the public reprints of

pertinent literature concerning homa-
sexuals issues. Also; you will enw
courage -libraries to estaklizh s=peecial
collections of books dealing with homo-
saxual problems, Yeou will contribute
money and material for thiz projact.
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The FPride Foundation
8. Finallyy you conduct a fund raising varicty
shiow open Lo the public, for the purposse
of raising money to be used exclusivsely
in furtherance of your other agiivities.
Further, you have indicated fthal you do not advocate
any particular philosophy, nor do you advocats either
homosexuality oy heterosexuality as a preferred sexual
erientation or 1ile style. However, vou adliere to the
principle that all persons are entitled to pursue their
private and social iives without discorimination irrespec-
tive of their sexual orientatioh. In this raga"d, ¥ou
have indicated that your services are available Lo any
person, regardless of sexual orientaﬁion, who has been
Catioi.

discriminated against on the basis of szexual orien

You receive most of your support Irﬂm mpmbership
dues and grogs receipts from your 1ecture/d1nnera and

variety show.

Section 501{c){3) of the Internal Hevenue Code pro=

vides for the exemption of organizations which are organized

and operated exclusively for charitable and educational
PUTDOSES.

Section 1.501(¢){3)~-1{a}(2) of the income tax reg-
ulations states that the term "charitable" 4is used in
section 501(c) {3} of the Code in its generally accapted
lggal sense, but incgludes certain activities enumerated

therein,
Section 1.501(¢){3)-1(d)(3) of the regulations
defines "educational!" to include:
- {b) The instruction of the public on sub~

jects useful teo the individual and
beneficial to the community.

t is a general principnal of the law of charity that
ritable trusts, educational or otherwise, are sube~
the reaulrement that the purposa of the trust may
1legal aor contrary to publie policy. BRestatement,
Trust (1959) Sec. 377.
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In additio iviti
becau;e tgg{rxon,dyou? activities are not "educational®
) gocau=a Lhey are etrimental, rather than beneficial
Toh Lne publig,
T [a]

. L‘“m_fua {éct that some of vour activities are directed
Loward e 1u1nay10n_or unjustified and improper diszcrimi-
?iul?n"?r‘cygaFgenF, or toward vioclations of the privacy
EE: auult'}?HlquualS, ig insipnificant when cwmna%ed to*
the possible detriment to society. )

L S@gce your pperations are neither "charitable" nor
"euucaFlonaLﬁ we conolude that you deo not gualify for
exemption under section 501 (c¢c)(3) of the Internai Revenue
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Code.
- You are reguired to file Federal incoms tax returns
Alsos contributions to you are not deductible und;;';;::'
tion 170 of the Code. o
o You have the right to protest thls ruling if vou
] beliseve that it is incorrect. To protest you should
] g?bmlt a statement of wyour views, with a full n?;Tzﬂn—
| tiom of your reasoning. This statement mu st b;"g;;:“
,- mitted in duplicate within 21 days from today, and must
s be gigned by one of YyYour principal nffieerﬂllchH alsg
: have a right to confersence in this office after vour
1 statement is submitted. Ti you want a ;; EL;;:ﬁiuu:“"
{ must reqguest it when you file yvour nrgte3E ;;;E;QQE%:H
% If yvou are‘to e represented by somecona who is net one
: of vour principal officers he must file a propsar power
of attorney and otherwisc gualify under aur confersnce
and practice requiremants. ” o
i If we do not hear from yvou within 21 dave, this
i ruling will hecome final and capies will hé ”“:"PL’b‘
to the "District Director which zs vour key Ajfijfifef,
! - L Your ¥ QLserLGe 10Or
. exempt crganization matters. Alsgo; the appropriate 5
of ficials will be notified of this aﬂtﬁﬂryfh f**'“f Soate
with section 6104(e) of the Coda. CTTT i mererfante
Sincerely yours,

. Sl i (a o F
T ™ _
E. D. Col 2A I
Chisl, Ru11ng5 Section 2
Tomromee o L - P —
Exempt firganizations Branch
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